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 SEQ CHAPTER \h \r 1Gold

The price of gold had dramatically increased after 9/11. Most of the investors consider this as a business opportunity (the attack on the World Trade Center), during the time of crisis. People who bought gold before the tragedy happened were the best investment for them. Many people were anxious and excited to see how high the price of gold will go up. The price of gold before the attack occurred was at $270 per ounce
. After when it happened, the price of gold increased day after days at a non-stop rate. Gold became an insurance for the people who bought them. It was beneficial and in the investors perspective, more people will take this opportunity to get rich or convert their money into gold. They convert into gold because they feared that the U.S. dollar will go down in valve.


The day after the attack, the price of gold rose up to $14.70,5.4 percent, in a London trading. The amount for one ounce of gold reached $286.25 and became of the biggest gain since Sept. 28, 1999. Gold price “surged” while most of the corporations lose money
. The attack had a tremendous impact for the people in America and other areas of the globe. The next year after the attack, the price of gold was still high. There was an 22 percent increase since the collapse of the World Trade Center. In June 4, 2002 the price went up to 18 percent, $330.30, than it normally started during the beginning of year. During the week of August 31, 2002 the price of gold is at $310 per ounce of gold, concluded that the price is still up 11 percent for the year 2002
.

 Oil


During war times there are multiple business opportunity, especially in the oil industry. “ON THE eve of the Gulf war, ten years ago, the oil market was tense. Prices spiked before the international coalition moved in to oust Saddam Hussein from Kuwait, but then quickly fell by about half.”
 From the article the prices went up quite a bit during the war and before it but it dropped greatly afterwards. The prices went up because of the disruption of the oil supplies at the time, which was the Gulf War, therefore driving the prices up. But afterwards the prices dropped back down due to the high availability of oil supplies.


The oil industry makes some money due to the low amount of oil available during wars. At the same time certain countries become greatly affected by the rising prices. Countries in Southeast Asia are extremely affected by these rising prices this is because of the percentage of oil that is imported into the countries. In countries like Singapore, Philippines and Vietnam all get mostly imported oil.
 The Philippines is the one most affected of all as stated in the article “but the biggest loser will be the Philippines. Electronics make up almost 70% of its exports, and it sends 30% of them to America. It consumes more imported oil per dollar of GDP than any other country in South-East Asia.” Overall the oil industry does quite well during war times.

War material manufacturers


About $251 billion is allocated for the Iraq War.  So whose pockets is the money going into?  “Lockheed Martin, Boeing, and Northrop Grumman, the three largest weapons manufacturers, together received more than $50 billion from the Pentagon in 2003.”  Furthermore, Alliant Techsystems, Inc., the U.S. army’s largest ammunition supplier, cannot keep up with the demand for bullets. (War Resistor League).  What does this tell us?  It means that because of the war, the government has given companies many more jobs, meaning more profit. 

http://www.warresisters.org/smod/warforprofit.shtml (War Resistor League)

Homeland Security


Some people took the 9/11 tragedy as a business opportunity to make money.  James Woosley is one such person.  Though he left his office as the CIA director in 1995, he still advises the government on national security issues.
  However, “he works for two private companies that do business in Iraq and is a partner in a company that invests in firms that provide security and anti-terrorism services”. 
  Although he claims that his business work is not involved with political work he has been doing, is it possible that these two tasks are not interrelated?  


Woolsey is the director of Paladin Capital, a private company that was established 3 months after 9/11.
  “Woolsey and Paladin told investors that the instantaneous murder of 3,000 innocent people on American soil was a ‘business opportunity’ which ‘offers substantial promise for homeland security investment,’ the Guardian reports.” 3  By May 2003, Paladin has accumulated almost $300 million of speculative capital.


So how exactly does Woolsey help his firm make money? Well, it’s quite implicit if you read any of his public statements about the Iraq War.  On the news, he had been trying to link anthrax with Saddam Hussein while little evidence was provided to support such a connection.
  In another case, he has discussed about the Iraq war with terms of “world War”, suggesting that it was possible that the war could drag on for many years, maybe decades.  “Hopefully not the full four-plus decades of the Cold War."4  His diction and tone clearly instills fear in the audience.  Describing the Iraq War as “world war” obviously overstresses the severity of it.  Furthermore, the use of the word “hopefully” suggests that it is very likely that it will last a few decades even though I very much doubt it.  So what is the point of announcing such public statements?  It is to influence the public to buy products and services related to homeland security.  This would directly make his company prosper.  It almost seems as if he’s also a terrorist.
Rebuilding Iraq

From past age to modern time, war has always created business opportunity for companies and the economies.  One of the business opportunity in the post-war is the chance of rebuilding the area where had war.  In recent years, the United States has reconstructed several countries - Afghanistan, Cambodia and East Timor.  President Bush has already announced that rebuilding Afghanistan will take 10 years and roughly 20 billion.  In contrast to the reconstruct of Iraq, professions estimate it will cost nearly 100 billions to rebuild Iraq.  The rebuilding of Iraq is going to be resulted in the competing for the contract to take the chance to rebuild Iraq.  Rebuilding Iraq will be a huge profit and opportunity because government has promised a contractor that it will pay them the cost for rebuilding plus fixed profit of 8 to 10 percent.  In this case, the government has basically guaranteed the contractor to make profit.  The idea of rebuilding defeated countries is as similar as the Marshall Plan back in post-World War II, which was a financial aid package that led to Europe's economic recovery.  Since from post-WW II, the United States has contributed over 100   billions of money to rebuild and recovery foreign countries.  The devastation of war in Iraq depressed the U.S.'s economy, but further more, it creates tremendous opportunity for business and economies.

 

sources: 
http://www.entrepreneur.com/article/0,4621,307806,00.html
http://www.washtimes.com/national/20030903-115834-9905r.htm
Tradeoffs of war


The War in Iraq had received immense criticism not only globally but also locally within the United States.  Many individuals and organizations benefit economically from the war.  It is only logical to conclude that these groups are profiting at the expense of the wellbeing of other groups.


So how does the War in Iraq affect the ordinary American? In a Congressional Research Service report, it is revealed that $251 billon of funding are assigned to the Iraq war. (NPP)  This sum can be used to improve the lifestyle of many Americans in a variety of ways.  Representative José E. Serrano believes that this money could have “brought millions out of poverty, ended the deficit, improved our schools, trains and hospitals”.  Many people believe that Iraq is not an imminent threat and thus a war is not a priority.  The money could be used instead for more urgent or meaningful purposes such as improving schools, hiring more teachers and nurses, fixing roads and bridges, and medical insurance to the uninsured. (David Lazarus)  


Where exactly does that $251 billion come from?  Well, it’s not coming out of the companies that will be profiting off the war.  It’s coming from the middle and lower class by cutting even more the funds of necessary social services. (Philip Locker).  It has already been a known fact that Bush had been trying to dismantle social security or alter it into an investment program.  Furthermore funding for Medicaid and other services has decreased.  At this rate, the rich keeps getting wealthier and the poor even poorer.

http://costofwar.com/numbers.html (NPP - National Properties Project)

http://www.inthesetimes.com/site/main/article/846/ José E. Serrano
http://www.sfgate.com/cgi-bin/article.cgi?file=/chronicle/archive/2004/10/31/BUG229IENU1.DTL  David Lazarus

http://www.socialistalternative.org/justice33/0.html Philip Locker

�http://www.dailytimes.com.pk/default.asp?page=story_31-8-2002_pg5_17


�http://www.baltimoresun.com/news/custom/attack/bal-te.business12sep12,1,4663689.story?coll=bal-attack-utility (par. 13)


�http://www.dailytimes.com.pk/default.asp?page=story_31-8-2002_pg5_17 (par. 5)


� � HYPERLINK "http://www.economist.com/business/displayStory.cfm?story_id=1622805" ��http://www.economist.com/business/displayStory.cfm?story_id=1622805�  The Economist 


� � HYPERLINK "http://www.economist.com/displayStory.cfm?story_id=1623031" ��http://www.economist.com/displayStory.cfm?story_id=1623031�  The Economist


� � HYPERLINK "http://www.informationclearinghouse.info/article6489.htm" ��http://www.informationclearinghouse.info/article6489.htm�


2 � HYPERLINK "http://observer.guardian.co.uk/international/story/0,6903,953563,00.html" ��http://observer.guardian.co.uk/international/story/0,6903,953563,00.html�


3 � HYPERLINK "http://www.counterpunch.org/floyd05212003.html" ��http://www.counterpunch.org/floyd05212003.html�


4 � HYPERLINK "http://www.cnn.com/2003/US/04/03/sprj.irq.woolsey.world.war/" ��http://www.cnn.com/2003/US/04/03/sprj.irq.woolsey.world.war/�

















